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Summary

The Fed is expected to soon commence its 8t monetary policy easing cycle since 1989.
Lower interest rates will work their way through the economy and financial markets.
During the first year of previous easing cycles:

GDP growth typically accelerates (major exceptions are cycles associated with an external shock
(eg OPEC oil shocks, the “tech wreck” and COVID)

unemployment often continues to rise for a while — it's a lagging indicator;
inflation rates in more recent cycles tend to track sideways;

house price growth almost always accelerates — the exception was the global financial crisis in
2007-08;

more often than not, share prices, the USD and 10-year bond yields rise;
commodity prices overall show no clear trend but oil prices often fall and gold tends to lift; and

there is no clear trend in market volatility — exogenous factors dominate.
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US Interest Rate Cuts Are Coming
Implied Number of Fed Hikes/Cuts

(assuming uniform 0.25 ppt moves | as at: 13 August)
Implied Policy Rate
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Fed Funds Rate Cut Cycles

Fed Rate Cut Cycles Since 1989

(Fed Funds Rate During Policy Easing Cycles)
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US GDP Growth

GDP Growth Performance After First Fed Cut

(Annual % Change After First Cut) 3 Month 6 Month 1 Year

1973 A L { ] 0.9 0.1 -0.6
1974 L ® A -0.4 0.8
1980 ® u A -0.1

1981 A 1 ® 1.2

1982 (L A 0.4

1984 ® u A 0.8

1987 [ L A 0.5

1989 o N A 0.7 0.9 2.4
1995 ® L A 0.7 1.4

1998 ® B A 1.6 2.6

2001 "o A 0.6 0.2 1.3
2007 n—e 0.6 0.2 0.3
2019 A u (] 0.6 -0.7

Best ® = A 1.6 2.6

Worst WA o -0.4

Mean (- A 0.6 0.6 0

-2 -1 0 1 2 3 4 5

® 3 months ® 6 months 4 1year

Source: PinPoint Macro, Macrobond, BEA

2% PinPoint

ACRO ANALYTICS

=




US Unemployment

Unemployment Performance After First Fed Cut

(%pt Change After First Cut) 3Month 6 Month: 1 Year
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US Core PCE Growth

Core PCE Performance After First Fed Cut

(Ch in Annual Growth Rate After First Cut)
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US House Price Growth

House Price Performance After First Fed Cut

(Annual % Change After First Cut) 3 Month 6 Month 1 Year
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US S&P 500

S&P 500 Performance After First Fed Cut

(% Change After First Cut) 3 Month 6 Month. 1 Year
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US Sectoral Alpha
Sectoral Alphas After First Fed Cut

(Average Performance Relative to Broad Equity Market)
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US 10-Year Treasurys

U.S. 10-Yr Bond Performance After First Fed Cut
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USD Index
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USD Index Performance After First Fed Cut
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Gold

Gold Performance After First Fed Cut

(%pt Change After First Cut) 3 Month & Month: 1 Year
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WTI Oil Performance After First Fed Cut
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Commodity Prices
GSCPI Performance After First Fed Cut

(%pt Change After First Cut) 3 Month 6 Month 1 Year
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VIX Index

VIX Volatility After First Fed Cut
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Macro Charts and Analytics

for the Financial Markets

Subscribe to access more than 4,000 automatically-updating macro charts on the
global economy, foreign exchange market, bond market, central banks, commodities
market, and major equity indices.
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Why Subscribe

&

Broaden your understanding of financial View automatically-updated charts on Keep up to date with trends in the global
markets, and their key drivers with an short-term and long-term economic drivers of economy.
extensive range of financial markets.

Market and Economic Definitions.

|Ee

View one of the best Economic Calendars in View additional "Charts of the Day" reflecting
the market. what's important for financial markets today.
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Important Information

PinPoint Macro Analytics www.pinpointmacro.com

Factual Information Only. No Investment Advice is Provided.

The information contained on the website is factual information only. We do not provide trade recommendations or investment advice. The information contained on the website is
not opinion. Macro Analytics Pty Ltd, ABN 65 642 332 045, is trading as "PinPoint Macro Analytics".

The source of all content on the website is believed to be accurate and reliable. All content on the website is provided in good faith. However, PinPoint Macro Analytics takes no
responsibility for errors in the content provided on the website.

Any content contained on the website is not to be construed as a solicitation or an offer to buy or sell any securities or financial instruments, or as a recommendation and/or
investment advice. Before acting on the information contained in the website, you should consider the appropriateness and suitability of the information to your own objectives,
financial situation and needs, and, if necessary, seek appropriate professional or financial advice, including tax and legal advice.

PinPoint Macro Analytics will not accept liability for any loss or damage (including indirect or consequential damages) or costs which might be incurred as a result of the information
being inaccurate or incomplete in any way and for any reason. This includes without limitation any loss of profit, which may arise directly or indirectly from content viewed on the
website.

The site may contain hypertext links, frames or other references to other parties and their websites. PinPoint Macro Analytics cannot control the contents of those other sites, and
make no warranty about the accuracy, timeliness or subject matter of the material located on those sites. PinPoint Macro Analytics do not necessarily approve of, endorse, or
sponsor any content or material on such sites. PinPoint Macro Analytics make no warranties or representations that material on other websites to which the website is linked does
not infringe the intellectual property rights of any person anywhere in the world.

PinPoint Macro Analytics are not, and must not be taken to be, authorising infringement of any intellectual property rights contained in material or other sites by linking or allowing
links to, the website to such material on other sites.

If you have any concerns regarding the content of the website, please contact PinPoint Macro Analytics at info@ pinpointmacroa nalytics.com.au
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